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* According to the French government, La Poste's (A/Positivel/A-1) banking
subsidiary La Banque Postale (A/Positive/A-1) may becone the majority
shar ehol der of insurer CNP Assurances (CNP) by 2020. Prospectively, we
view CNP as highly strategic to La Poste

e Qur view of CNP's stand-al one creditworthiness has inproved thanks to its
sustai nably stronger capital position and the signing of a new |long-term
partnership in Brazil.

« W are consequently affirnming our "A" long-termratings on CNP and its
core subsidiary CNP Caution.

 The stable outlook reflects our view that CNP would retain its current
strong market position and capital and earnings under the new potential
shar ehol di ng structure.

PARI S (S&P G obal Ratings) Cct. 30, 2018--S&P d obal Ratings said today that
it affirmed its "A long-termfinancial strength and issuer credit ratings on
CNP Assurances (CNP) and CNP Caution. The outlook is stable.

At the sanme tinme, we affirned the 'BBB+ and 'BBB-' issue ratings on CNP's
subordi nated and juni or subordi nated notes.

The affirmation reflects our view that CNP' s stand-al one creditworthiness has
significantly inproved on the back of the strengthening of its capita
position and reinforcenment of partnerships. There has been significant 13%

growh in policyholders' surplus reserves to €12.3 billion at June 2018 and we
expect CNP to generate retained earnings of at |east €0.6 billion per year
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Mor eover, the signing of the renewal until 2041 of its profitable and
fast-growi ng long-term partnership with Cai xa Seguri dade in Brazil renoves
uncertainties that were weighing on CNP' s prospective profitability. W also
consider that CNP is successfully shifting its business mx toward unit-Iinked
savi ngs and protection, which has had a noticeabl e i npact on new busi ness
margi ns i n France.

The affirmation also captures the potential future integration of CNP into La
Poste (A/Positivel/A-1) through its core subsidiary La Banque Postal e (LBP
Al Positive/ A-1). The ownership transfer would see the state-owned fund Caisse
des Dépdts et Consignations (CDC) exchanging its current 41% stake in CNP for
a mpjority stake in La Poste, with the latter in turn transferring this stake
to its banking subsidiary LBP. These potential changes reflect the French
government's objective to forma large public-owned financial services hub

We now have clarity about the continuity of CNP's business in Brazil as it has
signed a binding agreenent with Caixa Seguridade regarding the distribution
within Cai xa network, inmplying the creation of a new joint venture. Al though

t he business lines covered by this agreenent and CNP's economic rights are
lower than in the current agreenent, we believe the insurer will offset any
drop in contribution fromthese activities in the next couple of years given
the favorabl e growh prospects of the pension insurance market in Brazil. W
al so consider the one-off costs for the renewal of the partnership to be
reasonabl e and have fully included themin our assessment of CNP's prospective
capi tal adequacy.

W& now expect CNP's capital adequacy under our nodel to settle at the | ow end
of our 'AA'" risk-based capital benchmark in the next two years, equivalent to
a very strong assessnent. Capital adequacy has inmproved on the back of CNP' s
capacity to build up its French policyhol der surplus reserves, and we expect
further strengthening fromearnings retention of at |east €0.6 billion per
year. In 2018, CNP again reinforced its hedge programagainst a fall in the
equity nmarket, noderating the progression of capital charges. As with many
European life insurance peers, we continue to consider that CNP's reliance on
soft forms of capital such as unrealized gains, hybrids, and value of in-force
(MIF) business danmpens our view of CNP's capital and earnings position.

We acknowl edge the French governnment's recently announced anbition to comnbine
CNP with LBP (please see "French Postal Operator La Poste Qutl ook Revised To
Positive; '"A/A-1" Ratings Affirned," published on Cct. 30, 2018). If the
transaction materializes, our base-case expectation is that the ongoing
support to CNP fromCDC will noderate but remain in a nore indirect way, with
La Poste playing a leading role as a primary sharehol der in case of financial
di stress at CNP. Going forward, we view CNP as highly strategic to La Poste
In case of financial stress, we believe exceptional support could flow
indirectly to CNP from CDC t hrough La Poste

Qur assessnment of CNP's competitive position takes into account its long-term

partnership with BPCE. Qur base-case scenario is that the agreenent wll not
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be put into question before its expiry date at the end of 2022.

We rate hybrids by notching down fromthe issuer's stand-alone credit profile
(SACP), which for CNP is currently equal to the issuer credit rating. This is
consistent with the approach we take for LBP.

The stable outlook reflects our view that CNP would retain its current strong
mar ket position and capital and earnings under the new potential sharehol di ng
structure, including capital adequacy close to the 'AA" |evel under our nodel.
The stable outlook also reflects the fact that CNP' s ownership is evol ving,
and it remains to be seen how the transaction will finalize and what the |evel
of integration with La Poste will be.

W nmay raise the ratings in the comng two years if:

* W believe CNP is beconming a core subsidiary within La Poste group
following the transaction, with a high degree of integration. An upgrade
woul d depend on us having raised our ratings on La Poste, which is
currently on a positive outl ook.

« Although less likely in the near term we could upgrade CNP if we
anticipated a significant increase in the group's capital buffer, wthout
a deterioration of its market position in France. This would al so depend
on us having raised our ratings on La Poste.

Al though we see it as a renote possibility, we could I ower the ratings on CNP
if it were to suffer a significant decline in earnings or capital adequacy, or
if we were to downgrade La Poste.
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Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neanings ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is available to subscribers of
RatingsDirect at ww. capitalig.com Al ratings affected by this rating action
can be found on S&P d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng S& d obal Ratings nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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